
Budget & Finance Presentation
2019 Financial Statement Report



Thank you to our team
Many thanks and kudos to Perry Zosky, the 

Synagogue’s Financial Manager, for the preparation of 

the 2019 financial statements and his hard work 

throughout the year.  

I would also like to thank our auditors at KPMG. 



Definitions Auditor’s Report
Auditor’s Report: an opinion on the validity and reliability of a company’s financial statements 

The Audit Report from KPMG was a “clean opinion”: An unqualified opinion is an audit report that is issued 

when an auditor determines that each of the financial records provided by the small business is free of any 

misrepresentations. In addition, an unqualified opinion indicates that the financial records have been maintained in 

accordance with the standards known as Generally Accepted Accounting Principles (GAAP). 

Non-Profit Status: Adath Israel is considered a non-profit charitable organization by Canada Revenue Agency and is 

therefore exempt for income taxes.

Balance Sheet: A statement of the assets, liabilities, and capital of an organization at a particular point in time; in our 

situation it is as December 31, 2019.

Current assets: Represents the value of assets that can reasonably expected to be converted into cash within one year.



Auditors Opinion
In our opinion, the consolidated statements present fairly, in all material respects, 

the consolidated financial position of Adath Israel Congregation as at December 

31, 2019, and its results of operations and its cash flow for the year then ended in 

accordance with Canadian accounting standards for not-for-profit organizations.



ASSETS

Current assets

Cash and cash equivalent: 

$267,187($477,943) consists of GICs for Brotherhood, Sisterhood (WOA), Cemetery Fund and Petty Cash

Reviewing the Auditor’s Report



Accounts and Other Receivables: $68,706
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State of Israel Bonds
• Adath Israel owns Israel Bonds with a combined face value of $14,180

➢ $14,000 will mature in 2020

➢ $180 will mature in 2024.

Inventories
• Sisterhood Gift shop.

Prepaid expenses
• Insurance, Convention & Travel, Mitzvah Day



Restricted Cash

Restricted cash: $323,000 guaranteed investment certificate. 

Represents proceeds from sale of Westgate property:

• These funds are used as collateral when the Shul is required to 

borrow monies for special projects.

• $108,000 is currently not held as security for any term loans.



Amounts on deposit in trust accounts

▪ Adath receives an annual return on these funds. 

▪ Each year, we recognize the change in market value of the funds held by United 

Jewish Welfare and is either recorded as revenue or loss. 

▪ For 2019, there was an “unrealized” gain of $170,449 as opposed to an “unrealized” 

loss in 2018 of ($113,444).

Trust Funds held by Adath Israel $511,821

Trust Funds held by United Jewish Welfare: $2,203,178



Restricted Assets and Contributions
Funds collected for specific projects to be undertaken in the future. There is a 

corresponding liability on the balance sheet referred to as Restricted Contributions.



Capital Assets
Recorded at cost after accumulated depreciation:

- Values are net of depreciation/amortization



Cemetery Land

The cost of plots purchased represents the cemetery land value. 

- The value is reduced as plots are used.

Value as at December 31, 2019:  $1,161,680 ($914,613)



LIABILITIES



Bank Indebtedness

Adath has an operating credit facility in the amount of 

$400,000 which is secured by a general security 

agreement and an assignment of fire insurance. 

The amount of the indebtedness fluctuates month to 

month.

On December 31, 2019, the bank indebtedness was 

$320,000 ($235,000).



Accounts payable and accrued liabilities ($279,689)

Money owed for a good or service purchased on credit.
― Accounts payable are a current liability for a company and are expected to be paid within a short amount of time, often 

10, 30 or 90 days.

http://financial-dictionary.thefreedictionary.com/money
http://financial-dictionary.thefreedictionary.com/credit
http://financial-dictionary.thefreedictionary.com/liability
http://financial-dictionary.thefreedictionary.com/company


Hall Rental Deposits



Long Term Debt
Unsecured balance due on the purchase of cemetery plots payable to Pardes Shalom and TD Bank Loan.

- Current portion $ 144,868

- Long term portion $ 461,053

$ 605,921

Loan payable to Pardes Shalom:

i. $166,585: Payable $27,764 semi-annually until September, 2022

ii. $224,248:  Payable $24,916 semi-annually until February, 2024

Loan payable to TD Bank: 

i. $215,088 – Payable $3,949 monthly until December, 2024



Deferred Revenue

The $314,674 ($410,991) is comprised of:

1. Member contributions paid at the end of 2019 that relates to 2020

2. Hebrew School tuition paid in 2019 that relates to 2020 

(School period runs from September to June) 



Deferred Contributions

Represents interest earned on endowments not yet 

applied



Deferred Capital Contribution $2,303,796

This balance represents:

(i) The accumulation of funds over many years that were designated for specific capital 

projects and 

(ii) Funds from the Capital Reserve and Capital Maintenance Funds (Restricted 

Contributions). 

When the funds are applied, there is a reclassification to Deferred Capital Contributions 

and is amortized over the life expectancy of the capital asset and recognized as income. 

For 2019, $106,840 was recognized as revenue.



Net Assets
Since a non-profit organization does not have owners, the third section of the Balance 
Sheet is known as Net Assets (instead of owner's or stockholders' equity). 

Assets: (Current/long term liabilities)-(deferred/restricted/deferred capital) = Net Assets



Statement of Operations
EXCESS OF RECEIPTS OVER DISBURSEMENTS:

2019: $  71,635

2018: $105,212

Variance: ($33,577) 

▪ Receipts were $36,609 higher than 2018

▪ Expenses were $70,186 higher than 2018



Receipts (excluding non-cash)



Disbursements (excluding non-cash)



Change in Net Assets

The net asset assets of the Synagogue increased by $590,391 from 2018 to 2019.

This compares to an increase of $145,734 from 2017 to 2018.



Cash Flow

The Cash Flow for 2019 comes from 3 components:

1. Operations

2. Financing

3. Investments



Operations



Financing



Investments



Comparison of 2019 financial statements to 

2019 Budget




